GENERAL INFORMATION

Vedan International (Holdings) Limited (“the Company”) and its
subsidiaries (together, the “Group”) are principally engaged in
the manufacture and sale of fermentation-based food additives,
biochemical products and cassava starch-based industrial
products including modified starch, glucose syrup, Monosodium
Glutamate ("MSG"), soda, glutamic acid (“GA"”) and others.
The products are sold to food distributors, international trading
companies, and manufacturers of food, paper, textiles, and
chemical products in Vietnam, other ASEAN member countries,
the People’s Republic of China (the "PRC"), Japan, Taiwan, the
United States (the “US"”) and several European countries.

The Company is a limited liability company incorporated in the
Cayman Islands. The address of its registered office is Second
Floor, Century Yard, Cricket Square, P.O. Box 902, Grand
Cayman KY1-1103, Cayman Islands.

The Company is listed on The Stock Exchange of Hong Kong
Limited.

This interim condensed consolidated financial information
is presented in United States dollars (“US$'000"), unless
otherwise stated.

These interim condensed consolidated financial information
were approved for issue on 23 August 2022.

BASIS OF PREPARATION

This interim condensed consolidated financial information
for the six months ended 30 June 2022 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS")
34 "Interim Financial Reporting” issued by the Hong Kong
Institution of Certified Public Accountants (“HKICPA"). The
interim condensed consolidated financial information does not
include all the notes of the type normally included in an annual
financial report. Accordingly, it should be read in conjunction
with the annual financial statements for the year ended 31
December 2021, which have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRS”), and any
public announcements made by Vedan International (Holdings)
Limited during the interim reporting period.

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.
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Notes to The Interim Condensed Consolidated Financial Information HEAf§ER4E S A FEE B Mz

3 ACCOUNTING POLICIES

Except as described in (a) below, the accounting policies applied
are consistent with those of the annual financial statements for
the year ended 31 December 2021, as described in the annual
financial statements.

(a) The following new standards and amendments to
standards are mandatory for the first time for the financial
year beginning on 1 January 2022, but do not have any
significant impact on the preparation of this interim
condensed consolidated financial information.

HKFRS 16 (Amendments) COVID-19-Related Rent Concessions
beyond 30 June 2021

HKAS 16 (Amendments)  Property, Plant and Equipment:

Proceeds before intended use

HKAS 37 (Amendments)  Onerous Contracts

- Cost of Fulfilling a Contract
Reference to the

Conceptual Framework
Merger Accounting for

Common Control Combinations
Annual Improvements to

HKFRSs 2018-2020

HKFRS 3 (Amendments)
AG 5 (Revised)

Annual Improvements
Project (Amendments)

(b) The following new standards, amendments to standards,
interpretation and accounting guideline (collectively
“Amendments”) have been issued, but are not effective
for the financial year beginning on 1 January 2022 and
have not been early adopted.
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Effective for
annual periods
beginning

on or after
RTFBERAS
ZEMAEZ
FEHRER

HKAS 1 (Amendments)
BEETERE15E (B5T4)

HKFRS 17

Non-current

Classification of Liabilities as Current or

mEEIERBaEED R

1 January 2023

—E-=-fF—H—H

HAMBHREERF179

HKFRS 17 (Amendment)
EAMBREELF1795 (BFTA)

HKAS 1 and HKFRS Practice
Statement 2 (Amendments)

EEREHESRIRK
SRUMBRESERIEE
R 528 (BT X&)

Insurance Contracts

Amendments to HKFRS 17
SBMBREELFE179E (IBFT4)

Disclosure of Accounting Policies

B HRIRE

1 January 2023
B=F—HF—H

1 January 2023
“E”_=-%—H—H

1 January 2023

—ET=F—A—H
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Notes to The Interim Condensed Consolidated Financial Information HEAf§ER4E S A FEE B Mz

3 ACCOUNTING POLICIES (continued) 3 ZEEEK (@)

(b) The following new standards, amendments to standards, (b)
interpretation and accounting guideline (collectively
“Amendments”) have been issued, but are not effective
for the financial year beginning on 1 January 2022 and
have not been early adopted. (continued)

UTR/EEGBER - "F—F8
—BRBZHMBEEEREN TR
R A SR 2R ZE R S B A2 B FT
FRBEEIES (RER BT
7)o (1)

Effective for
annual periods

beginning
on or after
RT3 HEA%
ZERBZ
FERMER
HKAS 8 (Amendments) Definition of Accounting Estimates 1 January 2023
HFBZHERIFESS (1B5T4) R RS T =fF—H—H
HKAS 12 (Amendments) Deferred Tax related to Assets and Liabilities arising 1 January 2023
from a Single Transaction
HAFEERFE129 (1BETE) REE—XRZNEEKREBZERELERIE —E-ZfF—HF—H
HK-Int 5 (2020) Presentation of Financial Statement— Classification 1 January 2023
by the Borrower of a Term Loan that contains a
Repayment on Demand Clause
EERESST T2 EF) PERERZE2F)-BEABEIREREERY —ZTT=F—H—H
Z2HBRERZDHE
HKFRS 10 and HKAS 28 Sale or Contribution of Assets between an Investor To be determined
(Amendments) and its Associate or Joint Venture
SR HBREERF105 KREEZHEBRE AN EGEPEENEEHE HETE

REBE TR FE285 (BF]F) FEAE

The directors of the Company are in the process of
assessing the financial impact of the adoption of the
above Amendments. The directors of the Company will
adopt the Amendments when they become effective.
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Notes to The Interim Condensed Consolidated Financial Information HEAf§ER4E S A FEE B Mz

ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expenses.
Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial
information, the significant judgements made by management
in applying the Group’s accounting policies and the key sources
of estimation uncertainty are the same as those that applied
to the annual financial statements for the year ended 31
December 2021.

5 FINANCIAL RISK MANAGEMENT

5.1

5.2

5.3

Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including currency risk, fair value
interest-rate risk and cash flow interest rate risk), credit
risk and liquidity risk.

The interim condensed consolidated financial information
do not include all financial risk management information
and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual financial statements for the year ended
31 December 2021.

There have been no changes in the risk management
policies since the year end.

Liquidity risk

Compared to year end, there was no material change
in the contractual undiscounted cash flows for financial
liabilities.

Fair value estimation

The carrying values less impairment provisions of trade
and other receivables, prepayments, amounts due from
related parties, structured bank deposits, short-term
bank deposits and pledged bank deposits, cash and cash
equivalents, amounts due to relates parties and trade
payables are assumed to approximate their fair values
because of their short maturities. The carrying value of
the long-term other receivables approximates its fair value
as it was estimated by discounting the future contractual
cash flows at the current market interest rate that is
available to the Group for similar financial instruments.
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Notes to The Interim Condensed Consolidated Financial Information HEAf§ER4E S A FEE B Mz

6 SEGMENT INFORMATION

The chief operating decision-maker has been identified as
the Executive Directors collectively. The Executive Directors
review the Group’s policies and information for the purposes
of assessing performance and allocating resources. During the
period ended 30 June 2022, the Group has been operating in
one single business segment, i.e. the manufacture and sale of
fermentation-based food additives, biochemical products and
cassava starch-based industrial products including modified
starch, glucose syrup, MSG, soda, GA and others (2021: same).

ok

iz

BE#

BRARRECHERSZBIGTE
HOTEFERFCERCHRRER

#WH o
i

o

DEFZRBE R DEER- B@E " "~
FRA=ZTHLEB AEEHKE —E

B-EXBEOM MNSERHEERE M
AME S EEERRARE RN THEEM
BEE R A EER KB BT
AREREM (CET—F 1 HR) -

(i) Segment revenue (i) SEpYE=
Unaudited
Six months ended 30 June
REEIZ
BENBA=+HLKEAR
2022 2021
Us$'000 US$'000
FET FET
Sales of goods HEEY
Timing of revenue recognition Ui 25 T 50 B
At a point in time NE R 229,277 196,085

The Group's revenue by geographical location, which is
determined by the geographical presence of customers, is

AEFRZMIBAE (BE M
BERTE) Bz WmmT

as follows:
Unaudited
Six months ended 30 June
FIBBER
BENB=1+HILA~ER
2022 2021
—EZC B —F
us$'000 Us$'000
FET FTET
Vietnam i 100,472 88,526
Japan B 39,980 32,379
The PRC i 29,814 31,095
The US =[5 18,735 13,551
Taiwan (=) 16,343 12,071
ASEAN member countries RBERERE (FEIEHRE)
(other than Vietnam) 16,549 13,855
Other regions Hithith @ 7,384 4,608
Total revenue Ui a5 48 2B 229,277 196,085
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6 SEGMENT INFORMATION (continued)

(ii) Non-current assets, other than long-term prepayments
and other receivables, by location, which is determined by

SEEHR (@)

(i) ZUE HEEREEZRATE) 89D
ZIRBEE (REAMTRERE

the country in which the asset is located, are as follows: A WFRIERRSN W0 -
Unaudited Audited
As at As at
30 June 31 December
2022 2021
RBEZ REZ
R-¥Z=-Z RZZZ—
~A=+H +ZB=+—H
Us$‘000 Us$’000
FER FExT
Vietnam [eg=) 155,076 158,693
The PRC H 10,704 11,287
Others Hih 2 2
165,782 169,982
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Notes to The Interim Condensed Consolidated Financial Information HEAf§ER4E S A FEE B Mz

The recoverable amount of a CGU is determined based on higher of
its fair value less costs of disposal and value-in-use calculations. The
recoverable amount of the CGU relating to the goodwill was determined
based on value-in-use calculation. The calculation uses cash flow
projection based on financial budgets of five year period which reflects
the medium term plan of management in expanding the customer base
and market share. Cash flows beyond the 5-year period are extrapolated
using the estimated growth rates. Judgment is required to determine
key assumptions adopted in the cash flow forecast and changes to key
assumptions could affect these cash flow forecast and therefore the

results of the impairment review.
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7 INTANGIBLE ASSETS, PROPERTY, PLANT AND 7 ETEE-VE -BREREERME
EQUIPMENT AND RIGHT-OF-USE ASSETS RiEEE
Unaudited
REBEY
Intangible assets
BREE
Property,
Goodwill Software plant and Right-of-
(note)  and licence  Trademarks Total equipment use assets
wE ENT _
(sE) BEREER iR st k#h EREEE
Us$'000 US$'000 Us$'000 Us$'000 Us$'000 Us$'000
TR TEn TEn TER Txn TEn
Six months ended 30 June 2021 HE_F-—£XB=+H
~fEA
Opening net book amount W-B_—-f—-F—-H2
as at 1 January 2021 HMERE A 1,809 235 52 2,096 164,595 4,914
Exchange differences ERER 69 - - 69 73 (1
Additions HE - 15 - 15 7,235 270
Transfers 2 - 139 - 139 (139) -
Disposals HE - - - - (15) -
Amortisation and depreciation B RnE - (53) (4) (57) (9,142) (161)
Closing net book amount RZEZ—£XAZ+HZ
as at 30 June 2021 BRRESE 1,878 336 48 2,262 162,607 5,022
Six months ended 30 June 2022 HE-E-_§AB=+H
17 @R
Opening net book amount K-E-—§-B—-HZ
as at 1 January 2022 HAEREFE 1,784 278 38 2,100 158,339 4,841
Exchange differences ERER 54 - - 54 (403) (89)
Additions RE - - - - 5,358 333
Disposals HE - - = = (28) =
Amortisation and depreciation BHRITE - (61) (8) (69) (8,805) (250)
Closing net book amount RZE-ZFAXB=+AZ
as at 30 June 2022 BRRESE 1,838 217 30 2,085 154,461 4,835
Note: Mok -

HENAESBU A NESEREERNFER
HEREUREABEZFTE UREERS)
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ENRMEBERAZFERETIZMHEN
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8

INVESTMENT IN AN ASSOCIATE

Movement on the investment in an associate is as follows:

8

R—HBEARNZRRE

R—EBERARZKREZEHNT :

Unaudited
Six months ended 30 June
RBEZ
BEAA=+HLAEA
2022 2021
T TR —F
Uss$’000 Us$'000
FEn FEx
As at 1 January nw—A—H 4,702 4,903
Share of post-tax loss of an associate FE(E— B & QB REE
E5i8 (301) (138)
As at 30 June WARA=+H 4,401 4,765

The Group's share of the results of the associate and its assets
and liabilities are shown below:

AEERGE—BREQARZEEUKRE
EEREBEITUOT

Country of Particulars of % interest Measurement
Name incorporation issued share capital held method
%18 SR E R SRITRTHE HEED%  HEFE
Dacin International Holdings Limited The Cayman Islands 21,027,559 shares of US$1 each 30 Equity
EMERERERAE HEHE 21,027,559 SR EE Bk
1E2TZ BB

Summary of financial information on associate -
effective interest

g%ﬁaZM BHE-BRE

Unaudited Unaudited

As at 30 As at

June 30 June

2022 2021

FISEZ \ RICEIZ

WZEZZ= R_ZE_—%

~B=+H ~NBE=1+H

Us$‘000 Us$’000

FET FT=ET

Net assets as at 1 January R—BA—BHZEEFE 15,674 16,342
Loss for the period HAE I8 (1,004) (460)
Net assets as at 30 June BARAB=1+HZEERE 14,670 15,882
Interest in an associate (30%) REE AT 2 H(30%) 4,401 4,765
The associate is principally engaged in real estate development ZHME AT TERNUENEREMERE-

in Vietnam.

As at 30 June 2022, capital commitment in relation to the
Group's investment in the associate amounted to US$112,000
(as at 31 December 2021: US$112,000).

R_EBE__EXB=+A EMAER
RHERB ZIREZBEAEIERS112,000
ExT (MR _BE_—=F+"A=+—H:
112,000 7T) ©
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9

TRADE RECEIVABLES

9 RBKREBEZKRW

Unaudited Audited
As at As at
30 June 31 December
2022 2021
RBEZ REZ
et RZZZ—4F
~A=+H +-B=+—H
Us$‘000 Us$’000
ET FEx
Trade receivables from third parties ERE=HEZRM 43,864 32,487
Less: loss allowance R IEEE (307) (323)
Trade receivables - net Y E 5 R — R 43,557 32,164
The credit terms of trade receivables generally range from cash RWEZRAZEERBENTER N
on delivery to 90 days. The Group may grant a longer credit WEIOR - AEFOAIETEAREEHR
period to certain customers and it is subject to the satisfactory EEEH mMEZRNREEFHZRE
results of credit assessment. At 30 June 2022 and 31 December HR- WRZZEZZEARA=+THERZZ
2021, the ageing of the trade receivables based on invoice date —_—F4+_A=+— El ) FEIR & 7 BR X
was as follows: BERZEQHZIRKRNT

Unaudited Audited
As at As at
30 June 31 December
2022 2021
RIEEIZ LEZ
WZT¥ZZ R —%
~"B=+H +ZBE=+—H
Us$°000 Us$°000
FER FET
0-30 days 0&30K 28,687 21,790
31-90 days 31E90Kk 14,326 9,694
91-180 days 912180k 403 368
181-365 days 181E365K 138 124
Over 365 days 365K £ 310 511
43,864 32,487

Loss allowance of trade receivables W E BARMZEERE

The Group applies the HKFRS 9 simplified approach to
measuring expected credit losses which uses a lifetime expected

loss allowance for all trade receivables.

ZK%IE)%%F%EM‘%%*& 15595 /AL
BHAstERMEGRIE B ﬁﬁﬁ’?ﬂﬁl

¥
5
o
mA

ZIRMRB MRS IERE -

The closing loss allowance for trade receivables as at 30 June N T FRZTZ—FB=+H
2022 and 2021 reconciles to the opening loss allowance as Z%W%%Eﬁﬁzﬁﬁﬂiﬁﬂﬂﬁ & B ER AT
follows: EREGEZHIROT
Unaudited
Six months ended 30 June
KREEER
HEARBA=+HLKEAR
2022 2021
—g=-= s
US$'000 US$°000
FET TET
Opening loss allowance as at 1 January W—B—HZ Va5 323 362
Decrease in loss allowance recognised in EAHHW%E)Q_?%H&E%EP
condensed consolidated income statement il i=bc i DT
during the period (16) (12)
Closing loss allowance as at 30 June RANA=Z+HBZEREE
i 307 350
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10 SHARE CAPITAL 10 BRZs
Authorised ordinary shares
EEEIERR
Number of
Par value shares
[i: )= R EE
us$ Us$'000
E7T FE7T
At 1 January 2021, RZE2EZ—F—HF—H-
31 December 2021 and B2 —F+_FB=+—H
30 June 2022 R_E__F#;xB=+H 0.01 10,000,000,000 100,000
Issued and fully paid ordinary shares
ERITREETLER
Number of
Par value shares
HE R HE
us$ Us$'000
E7T FE7T
At 1 January 2021, NW_Z2Z—F—H—H8-
31 December 2021 and E—F+"FA=+—H
30 June 2022 2 ZFERB=1H 0.01 1,522,742,000 15,228
11 TRADE PAYABLES 11 EHEZERR
As at 30 June 2022 and 31 December 2021, the ageing of the AR TENAZTHAR_E &
trade payables based on invoice date was as follows: +ZBA=+—H ENEZERMZEZE
HERZARECUDT
Unaudited Audited
As at As at
30 June 31 December
2022 2021
KEBE  NEX
e~ BZEZ—
~A=+H +ZBA=+—H
Us$’000 Us$’000
FER FE7T
0-30 days 0FE30k 15,739 16,851
31-90 days 31F90%k 2,848 659
91-180 days 91E 180K 326 -
18,913 17,510
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12 BANK BORROWINGS 12 RITEE
Unaudited Audited
As at As at
30 June 31 December
2022 2021
KREEIZ KEIZ
)t o ATET—F
~AB=+H +ZBE=+—H
Us$’000 Us$’000
FET FET
Non-current JEEPHA
Long-term bank borrowings REARITEE
- secured — B 10,532 12,856
- unsecured — KR 1,132 1,776
Less: current portion of long-term bank A REIRTTREEZ
borrowings BRERER 73 (5,968) (5,985)
__________________________ N 3647
Current BN EA
Short-term bank borrowings FRHIRITEE
- secured —FER 27,163 15,698
- unsecured —mIEE 12,017 9,978
Current portion of long-term bank borrowings REARITEEZ
RO HAER 53
— secured — BT 4,905 4,776
— unsecured —EiEE 1,063 1,209
o ____________ el 31661
Total bank borrowings RITEELE 50,844 40,308
Movements in borrowings are analysed as follows: BEZE#HPMUWT .
Unaudited
Six months ended 30 June
REEZ
BEAB=1+HLAEAR
2022 2021
—g-C- —E—
Us$’000 Us$'000
FET FET
Opening balance as at 1 January W—A—HZ R &ER 40,308 46,359
Proceeds from bank borrowings IRITEEMEMIE 57,218 32,615
Repayment of bank borrowings BERIRTEER (46,628) (32,056)
Exchange difference (ERERE (54) 1
Closing balance as at 30 June RAAB=+HZ ARG 50,844 46,919

Vedan International (Holdings) Limited Bk EIIR (=A%) BRAE



12 BANK BORROWINGS (continued)

The carrying amounts of bank borrowings are denominated in
the following currencies:

12 RITEE @)

Notes to The Interim Condensed Consolidated Financial Information HEAf§ER4E S A FEE B Mz

RITEEZREERUATEEE

Unaudited Audited
As at As at
30 June 31 December
2022 2021
RIBEZ KEZ
e i
~A=+H +ZHB=+—H
Us$‘000 Us$’000
FER FEx
us$ ES 48,682 38,088
New Taiwan dollar matk 969 1,436
Renminbi N 1,193 784
50,844 40,308
The Group has the following undrawn borrowing facilities: KEEBBUTRIEACEME
Unaudited Audited
As at As at
30 June 31 December
2022 2021
KRIEBIZ BEZ
RZEZZ RIZZ—%
~AB=+H +ZBE=+—H
Us$‘000 Us$’000
FET Tt
Floating rate: HE
— Expiring within one year —N—FEREIH 104,475 117,023
— Expiring beyond one year —R—FB I8 30,578 32,740
Fixed rate: TR
— Expiring within one year — R —F RN E A 9,915 12,664
- Expiring beyond one year — R —FEEIH 7,223 11,035
152,191 173,462

As at 30 June 2022, the Group has aggregate bank facilities
of approximately US$209,726,000 (31 December 2021:
US$213,770,000) for bank borrowings, trade finance and
other general banking facilities. Unutilised amount as at 30
June 2022 amounted to US$152,191,000 (31 December 2021:
US$173,462,000).

Among the aggregate bank facilities, US$142,097,000 (31
December 2021: US$140,528,000) and US$8,950,000 (31
December 2021: US$9,406,000) were secured by corporate
guarantees issued by Vedan International (Holdings) Limited
and pledged by the Group’s buildings with carrying amount
of US$3,004,000 (31 December 2021: US$3,603,000),
respectively.

RNZE - _EXA=1+H ' x&£E@4
HEBRITMEA2%209,726,000
Ex(ZTE2EZ_—=®+Z"ZRH=+—H:

213,770,000% 70) 1EARITEE B 55
EREM—KRIRITHE- N _T -
NB=+H X ENFHEEEA152,191,000
Ex(ZT2EZ—F+ZRHA=+—8":
173,462,000%7T) ©

EHrh $E1TRIE 142,097,000 5 (Z =
——F+ZHB=-+—H : 140,528,000
7T) 58,950,000 T (ZE_—&+—
B=+—8 :9,406,000%7T) 5D R &
DR ERR (R BRABEHZ AT IE
R U A ERIRE 3,004,000
Ex(ZTE2EZ_—=®+Z"ZRB=+—H:
3,603,000 7T) ZEF A
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13

14

OTHER GAINS — NET 13 Hfttlz— %58
Unaudited
Six months ended 30 June
RIBBEZ
BEARB=1+HLAEAR
2022 2021
—g_- =2
Us$’000 Us$'000
FETT TET
Net exchange (losses)/gains B (F518) Wm 348 (113) 115
(Loss)/gain on disposal of property, HEME BERKEZ
plant and equipment (K518) W= (18) 49
Sales of scrap materials BERIEHE 170 140
Government grant BT f8 B 34 58
Fair value gain on structured bank deposits ERERITERZ
NEEWE 58 75
Others Hth 124 144
Other gains - net Hhm —$%8 255 581
EXPENSES BY NATURE 14 HEBSEZHR
Expenses included in cost of sales, selling and distribution SHE R A~ $HE kD IH R X ATE R 2
expenses and administrative expenses are analysed as follows: FrEfEz Mo T :
Unaudited
Six months ended 30 June
REEIZ
BEAB=1+HLAEAR
2022 2021
g ==
Us$'000 Us$'000
FET FTET
Changes in inventories and consumables used FERERHERES 173,419 127,705
Amortisation of intangible assets (Note 7) B EERE (W57) 69 57
Amortisation of right-of-use assets (Note 7) ERAEEESE Gvs7) 250 161
Auditors’ remuneration 3Gk 130 137
Depreciation on property, plant and equipment ME- -BERZETE
(Note 7) (M§5E7) 8,805 9,142
Employee benefit expenses EEBHMEZ 20,111 21,938
Reversal of loss allowance of trade FEWE SR B EE
receivables (Note 9) £l (F5E9) (16) (12)
Payment for short-term leases SECEEN-ENER 25 31
Technical support fee (Note 21(b)) Rz EE (Ma21() 1,994 1,670
Travelling expenses ERFE S 779 825
Transportation expenses R 8,120 5,781
Advertising expenses BEHEREX 1,136 2,051
Other expenses HihpEx 13,541 13,780
Total cost of sales, selling and distribution THE R A S E KD 8
expenses and administrative expenses W RITH MR 228,363 183,266
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15 FINANCE (COSTS)/INCOME — NET 15 B# (X)) WA—FEE
Unaudited
Six months ended 30 June
RIBBEZ
BEARB=1+HLAKEAR
2022 2021
- - T
Us$’000 Us$'000
FETT FE7T
Finance income: MIBUA
__Interest income on short-term bank deposits __ —HRMRAFMMAKA 120 350
Finance costs: M@l
— Interest expense on bank borrowings —IRTTEENSMx (222) (118)
— Interest expenses on lease liabilities —HEEENEHEE (46) (39)
Financecosts  _ _ _ _ _ _ _ _ _ _M®Bx# @) (5D
Finance (costs)/income - net B () WA —BE (148) 193
16 INCOME TAX EXPENSE 16 FRiSMAX
Taxation on profits has been calculated on the estimated WA MIBFEAA G ERR AR E A
assessable profit for the period at the rates of taxation EEEEMEERZIRITHREAR
prevailing in the countries in which the Group operates.
The amount of income tax charged to the interim condensed RAHHABBEEGRARAINRZAER
consolidated income statement represents: RS
Unaudited
Six months ended 30 June
REEIZ
BE/RB=1+HLAEAR
2022 2021
—EZCZHE 2 —F
Us$'000 Us$'000
FET FE7T
Enterprise income tax (“EIT") EMER 1,413 3,521
Deferred income tax IRIEPRISTE (481) (448)
932 3,073
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16

17

INCOME TAX EXPENSE (continued)

EIT is provided on the basis of the statutory profit for financial
reporting purposes, adjusted for income and expenses items
which are not assessable or deductible for income tax purposes.

(i) Vietnam

The applicable EIT rate for the Group's principal operation
in Vietnam is 15%, which is an incentive tax rate offered
by the Vietnam Government and is stipulated in the
respective subsidiary’s investment license. For non-
principal operation in Vietnam, the applicable EIT rate for
the Group is 20%.

(ii) The PRC

The applicable EIT rate for the Group’s operation in the
PRC is 25%.

(iii) Singapore/Hong Kong/Cambodia

No Singapore/Hong Kong/Cambodia profits tax has been
provided as the Group had no estimated assessable profit
arising in or derived from Singapore, Hong Kong and
Cambodia during the period.

(iv) Taiwan

The applicable EIT rate for the Group’s operations in
Taiwan is 20%.

(LOSS)/EARNINGS PER SHARE

Basic (loss)/earnings per share is calculated by dividing the loss
attributable to owners of the Company of US$216,000 (2021:
profit of US$10,367,000) by weighted average of ordinary
shares of 1,522,742,000 (2021: 1,522,742,000) in issue during
the period.

Diluted earnings per share is the same as the basic earnings per
share as there are no dilutive instruments for the periods ended
30 June 2022 and 2021.
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18 DIVIDENDS 18 K2
A final dividend of US$2,466,000 (for the six months ended 30 BEBE_Z”_—F+"HB=+—H1t
June 2021: US$7,040,000 that related to the year ended 31 EEZREARE2,466,000E T (BEZ
December 2020) that related to the year ended 31 December ZT—FEXRAB=Z+HLEXREE :  BE&E
2021 was declared on 27 May 2022 and paid in June 2022. ECECEFF+_A=+—HLEFEZ
FHEFM B7,040,000% 7T) ER T -
ERRA_+EtHERERIZ2ZIZERN
ARt o
The Board does not recommend the payment of interim EEELEEREE_ST -__F,<A
dividend in respect of the six months ended 30 June 2022 —t+HERBAIRNFBREE CE2EZ—
(2021: interim dividend of 0.272 US cents per share amounting FIEBRPHERESR0.272=M (B
to US$4,152,000 was declared). 4,152,000%71)) °
19 CAPITAL COMMITMENTS 19 BRKE
The Group's capital expenditure contracted for at the balance AEEREBHEINEBREEZER
sheet date but not yet incurred is as follows: S
As at As at
30 June 31 December
2022 2021
MRZEZZE RTZ2"—F
~AB=+H +ZBE=+—H
UsS$°000 Us$'000
FER FET
Contracted but not provided for Bl AEREE
Property, plant and equipment MBS 2,212 2,302
Investment in an associate (Note 8) R—EHERBZRE
(MyEE8) 112 112
2,324 2,414

20 HAREE

At 30 June 2022, the Company has given guarantees for RIZBEZZERB=1THB x2858HK
banking facilities of subsidiaries amounting to US$142,097,000 BATA%142,097,0005% 70 (ZE = —
(31 December 2021: US$138,028,000), of which F+"HB=+—H :138,028,000%7T)
US$100,787,000 (31 December 2021: US$110,258,000) has ZIRITRBE R E#E R EH100,787,000
not been utilised. Ex(ZEZ—%F+ZRA=+—H:
110,258,0003%7T) MAKBIF ©

20 CONTINGENT LIABILITIES
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21 RELATED PARTY TRANSACTIONS 21 BARAEALRS
The ultimate controlling party of the Group is the Yang Family, rEBRERERSFABERE ERE
whose members are Messrs. Yang, Tou-Hsiung, Yang, Cheng, BIEGEELRE - BELE  BKIEL
Yang, Yung-Huang, Yang, Kun-Hsiang, Yang, Kun-Chou, Yang, EGHEREE BRI E B REL
Yung-Jen, Yang, Chen-Wen, Yang, Wen-Hu, Yang, Tung, Ms. T BRXEE BRI EBHEL
Yang, Wen-Yin, Ms. Yang, Shu-Hui and Ms. Yang, Shu-Mei. EBXBLT - BRELTREGNBL
+o
(a) The table below summarises the related parties and () TEBHMHR-_ZEZ_FB=1+H
nature of their relationships with the Group as at 30 June ZEMEATREEAEERNREE
2022: &
Related party Relationship with the Group
BREAL AL EZ %
Vedan Enterprise Corporation (“Taiwan Vedan") A substantial shareholder of the Company
KA TERNHBRAR (T&8EKM) RRABNEERR
Vedan Biotechnology Corporation (“Vedan Bio") A company commonly controlled by the Yang Family
RAEMR RO BRAS (RAEMREE) —EHBEREERZESZ A
Dacin International Holdings Ltd. An associate of the Group
EMBEIRERERAR REBBHE Q]
Capron Group Limited A company commonly controlled by the Yang Family
Capron Group Limited —EEBEREERZEGZ AT
(b) Significant related party transactions, which were carried (b) EAREEHEERBEFETHNE
out in the normal course of the Group’s businesses are as ABEBMEBEATRZZWT
follows:
Unaudited
Six months ended 30 June
RREZ
BEARA=+HLAREAR
2022 2021
—g-C- =T —
Note Us$’000 US$'000
B 5 FET TFE
Sales of goods to Taiwan Vedan A& EKAHES R (i) 8,037 3,394
Sales of goods to Vedan Bio B ERLIHE
LS 0) 284 235
Technological support fee paid E=P=U S S-A N EsE i}
to Taiwan Vedan FiRE (ii) 1,994 1,670
Agency commission income Al & 2 I £ IER B9 1112
received from Taiwan Vedan EERLON (i) 1 1
Notes: st
(i) In the opinion of the directors of the Company, sales to the (i) ARPEERA BOEBEALT
related parties were conducted at mutually agreed prices EHZHEDRE HinENER
and terms. e IR FRAEAT ©

(i) In the opinion of the directors of the Company, the
transactions were carried out in the normal course of
business and the fees are charged in accordance with the
terms of the underlying agreements.
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21 RELATED PARTY TRANSACTIONS (continued) 21 BRE

()

Balances with related parties ()

As at 30 June 2022 and 31 December 2021 the Group
had the following significant balances with the related
parties:

AR5 (@
BEREALZEER

KRBT TEXRBE=Z+HAR-Z

_—H+ZHA=+—H&&
ERBEATZFEEHUT !

=

Unaudited Audited
As at As at
30 June 31 December
2022 2021
KREEIZ EZ
WZEZZ AT
~NB=+H +=ZBA=+—H
Note us$°000 Us$'000
Bt 5 FExT TE7T
Current: BPHA -
Amount due from B & E kIR IE
Taiwan Vedan (i 945 1,442
Amount due from Vedan Bio [E IS R P A MR
MIE (ii) 93 -
Amount due to Taiwan Vedan FES & B k= (i) (2,173) (505)
Loan to an associate %ﬁ%—%ﬁﬂ“é@jz
e (iif) 120 120
Amount due from an associate e — R E Q)
E QL] (iv) 3 3
Amount due to Capron &1 Capron Group
Group Limited LimitedZ 7R 18 (v) (7) (12)
Notes: [
(i) All balances with Taiwan Vedan are unsecured, interest-free (i) HAERAZBEGREAER
and has no fixed terms of payment. R REETEENRA
(i)  The balance with Vedan Bio is unsecured, interest-free and (i) HEHSEYREZERAEILR
has no fixed terms of payment. FREREEERNE
(il The loan to an associate is unsecured, bears interest (i) HBFBEHELADZERAEIK
at 4.5% (31 December 2021: 4.5%) per annum, N EFRAS) (T - —4F
denominated in US$ and is repayable on demand with +-HB=+—H: 45%).:1'%\9(
three-day notice. ERstE  EER=ABNER
EREE-
(iv)  The balance represented interest receivable from an (v) #ErislEW—BBEATZH

associate.

(v) The balance with Capron Group Limited is unsecured,
interest-free, denominated in US$ and is repayable within
one year.

(v)  EdCapron Group Limited 2 #&

BR2S

IR 8 UETSHEL AR

—FREE-
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21 RELATED PARTY TRANSACTIONS (continued) 21 BAREALRZ (@)
(d) Key management compensation d) FEEEASHE
The compensation paid or payable to key management, MEERBENIENEEZEEA
including all executive directors and senior management, E (BREMENTESREHREE
for employee services is shown below. [8) Z #ENE W T o
Unaudited
Six months ended 30 June
RBBEZ
BEARB=1+HLAKEAR
2022 2021
= B
Us$'000 Us$’000
FETT TE
Salaries and other short-term benefits e R EMFARET 1,199 1,937
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